
Previous: 7,779.8 PSEi change: -0.56%

High: 7,777.5 Best: MPI +3.67%

Low: 7,735.6 2nd best: MEG +1.67%

Close: 7,736.2 2nd worst: GTCAP -3.00%

Val. traded (mn): 2,658.9 Worst: TEL -3.38%

Tenor Change Yield Tenor Change Yield

3 months +0.0030 3.1880 5 years -0.0190 4.2060

6 months +0.0010 3.3480 7 years -0.0200 4.4610

1 year - 3.4690 10 years -0.0180 4.6600

2 years -0.0480 3.7390 20 years -0.0550 5.1810

3 years -0.0400 3.8880 30 years -0.0710 5.1660

4 years -0.0290 4.0460

Previous Close Previous Close

PHP/USD 50.770 50.735 EUR/USD 1.1064 1.1092

Tenor Change Yield Tenor Change Yield

3 months +0.0081 1.5411 5 years +0.0298 1.6859

6 months +0.0106 1.5521 10 years +0.0226 1.8416

2 years +0.0387 1.6517 30 years +0.0099 2.2645

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

As the December 15 deadline for US tariffs on Chinese goods approaches, global investors have taken more cautious positions due to a lack of singificant news,

leading to declines in equity indices. Trade uncertainties also weighed down the US dollar. In the meantime, US Treasury yields rose as investors position ahead

of the upcoming US Fed meeting.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and local fixed income yields fell ahead of the BSP and US Fed monetary policy meetings this week. The Philippine peso strengthened ahead of

the US inflation data and as investors kept an eye on US-China trade war developments.

 Local fixed income yields fell as the market looked forward to the policy
meetings of two Central Banks: the Bangko Sentral ng Pilipinas and the US
Federal Reserve. Expectations of a policy rate cut by the BSP is mixed given the
higher-than-expected inflation print for November. On average, yields fell -2.69
bps DoD, led by the long-end of the curve which fell 4.80 bps DoD.

 Local equities fell as market investors remained on the sidelines ahead of the
Banko Sentral ng Pilipinas (BSP) monetary policy meeting this Thursday and
the US Federal Reserve meeting which began yesterday. The upcoming
December 15 deadline for the implementation of US tariffs on Chinese goods
also kept investors cautious. The PSEi closed at 7,736.18 (-0.56% DoD).

 JG Summit Holdings, Inc. (PSE Ticker: JGS) announced that it signed a joint
venture agreement with Deutche Post Beteiligungen Holding GmgH, a wholly-
owned subsidiary of the DHL Group, and with ACCRAIN Holdings Corp. to form
DHL Summit Solutions, Inc. This will offer sevices such as domestic
transportation, logistics, warehousing and distribution of cargoes, and other
supply chain management activities.

 The Philippine Statistics Authority (PSA) reported that trade in October
showed the fastest drop since the 13.3% decline in April 2012, marking the
seventh straight month of deline for import goods. Imports in October amounted
to USD9.57 billion, a 10.8% decline year-on-year. The merchandise import bill
declined by 4.3% YoY to USD90.22 billion. This is still below the 7% percent
target set by the Development Budget Coordination Committee for 2019.
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 US equities continued yesterday's decline as the tariff deadline on December 15th
approaches with no new significant news on trade negotiations. The DJIA closed at
27,881.72 (-0.10% DoD) and the S&P 500 ended at 3,132.52 (-0.11% DoD).

 Asian equities took their cue from global investors' growing caution of the nearing
tariff deadline on the 15th, leading to a decline in stock prices. The MSCI APxJ
closed at 524.68 (-0.21% DoD).

 European equities declined as investors became cautious ahead of the December
12 general election, which is critical for Brexit negotiations. News on US-China
trade talks also weighed down on sentiment. The MSCI Europe closed at 136.12 (-
0.25% DoD).

 US Treasury yields rose, reversing yesterday's decline. Investors are cautious
ahead of the US Fed meeting in the coming days, with expectations that the central
bank will not cut the policy rate. On average, yields closed at 1.5521 (2.00 bps
DoD), with the 10Y ending at 1.8416% (2.26 bps DoD) and the 2Y closing at
1.6517% (3.87 bps DoD).

 The US Dollar continued to weaken as investors brace for the upcoming tariff
deadline, with uncertainty still prevalent only a few days away. The DXY index
closed at 97.4130 (-0.24%).

 The Philippine peso strengthened versus the US dollar ahead of the release of
the US inflation data, and as investors kept an eye on US-China trade war
developments. The USD/PHP pair finished at 50.735 (-0.07%).


